INDEPENDENT AUDITORS’ REPORT

To
The Members of Sukartik Clothing Private Limited
Report on the audit of the financial statements

Opinion

We have audited the accompanying Financial Statements of Sukartik Clothing Private Limited
(“the Company’), which comprise the balance sheet as at 31 March 2023, the statement of profit
and loss and statement of cash flows for the year then ended including a summary of the
significant accounting policies and other explanatory information (herein after referred to as
“Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
except for effects of the matters described in the Basis for Qualified Opinion , the aforesaid Financial
Statements give the information required by the Companies Act, 2013 in the manner so
required and give a true and fair view in conformity with the Accounting Standards prescribed
under section 133 of the Act read with relevant rules, as amended, and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2023 and its profit and loss and its cash flows for the vear ended on that date.

Basis for Qualified Opinion

As mentioned in Note No. 39 to the Statement, the Company has neither paid nor provided interest on
its borrowings during the financial year. Had such interest been recognised, the finance cost and interest
linbility for the year ended March 31, 2023 would have been further increased to that extent.
Consequently, the reported Profit of the Company for the year would have been further reduced to that
extent.

In respect of the matters specified above, from the available information we are unable to express ouy
opinion as to the extent of their effect on the profit for the year ended and net assets as at 31.03.2023.

Emphasis of Matter

Some of the balances of Trade Receivables, Deposits, Loans and Advances, Advance received
from customers and Trade payable are subject to confirmation from the respective parties and
consequential reconciliation/adjustment. The Consequential impact thereof on the account is
not ascertainable.

Our report is unmodified in respect of these matters.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics.



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report but does not
include the Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the Financial Statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these IND AS financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant
Rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the IND AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgerv, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ C(Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the underlving
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.



We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
“Annexure A”, a statement on the matters specified in the paragraph 3 and 4 of the order, to
the extent applicable

2. As required by Section 143(3) of the Act, we report that:

a)

b)

<)

d)

g)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss and the statement of cash flows dealt
with by this Report are in agreement with the books of accounts;

In our opinion, the aforesaid Financial Statements comply with the Accounting
Standards prescribed under Section 133 of the Act read with relevant rules, as amended,
except Accounting standard 15 “Employees Benefits” as referred to in note no. 35 of financial
statements;

On the basis of the written representations received from the directors of the Company
as on March 31, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of Section
164 (2) of the Act;

Since the Company's turnover as per last audited financial statements is less than Rs. 50
Crores and its borrowings from banks and financial institutions at any time during the
vear is less than Rs. 25 Crores, the Company is exempted from getting an audit opinion
with respect to the adequacy of the internal financial controls over financial reporting of
the company and the operating effectiveness of such controls vide notification no. G.S.R.
583(E) dated June 13, 2017.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to us:

i) The Company did not have any pending litigations which would impact its financial
position.



ii)

iif)

vi)

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

Currently there are no amounts held by the company that are required to be
transferred to Investor education and protection fund hence we do not comment on
the same; and

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid/provided by the company to its directors during
the vear is in accordance with the provisions of section 197 of the Act read with
schedule V to the Act.

a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail
(edit log) facility is applicable to the Company with effect from April 1, 2023, and
accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules,
2014 is not applicable for the financial year ended March 31, 2023.



For Anuja Sharma & Co
Chartered Accountants
Firm Registration No. 140334W

Anuja Sharma
Proprietor
M.No .123589

Mumbai

UDIN: 23123589BGZPHH8860
30t May 2023



Annexure A referred to in Paragraph of Report on other legal and regulatory
requirement of even date to the members of Sukartik Clothing Limited on the
accounts of the Company for the year ended March 31, 2023

On the basis of such checks as we considered appropriate and according to the
information and explanations given to us during the course of our audit, we report that:

i,

i1,

iii,

v,

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets;

b) As explained to us, these fixed assets have been physically verified by the
management at regular intervals; as informed to us no material discrepancies
were noticed on such verification;

c) The title deeds of immovable properties are held in the name of the Company.

d) The Company has not revalued any of its property, plant and equipments
during the year.

e) According to the information and explanation given to us and on the basis of
our examination of the records of the company, there are no proceedings
initiated during the vear or are pending against the Company as at March 31,
2023 for holding any benami property under the Benami Transactions
(Prohibitions) Act, 1988 (45 of 1988) and rules made there under and therefore
paragraph 3 sub-clause i(e) is not applicable to the company.

a) The inventory has been physically verified by the Management during the vear.
In our opinion, the frequency of verification is reasonable. The discrepancies
noticed on physical verification of inventory as compared to book records were
not material.

b) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company has been
sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks or financial institutions on the basis of security of current assets. In
our opinion, the quarterly returns or statements filed by the Company with such
banks or financial institutions are in agreement with the books of account of the
Company.

According to the information and explanations given to us, the Company has not
granted secured or unsecured loans to parties covered in the register maintained
under section 189 of the Companies Act during the year. Accordingly, the provisions
of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company.

In our opinion and according to information and explanations given to us, the
Company has complied with the relevant provisions in respect of loans given and/or
investments made, as per the provisions of section 185 and 186 of the Companies Act,
2013.

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits within the meaning of Sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and the rules framed there
under. Accordingly, paragraph 3(v) of the Order is not applicable to the Company.



vi,

vili.

viil,

ix.

The central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act, for any of the services rendered by the Company and hence
clause 3(vi) of the Order is not applicable to the Company.

a)

b)

b)

According to the information and explanations given to us and based on the
records of the Company examined by us, in our opinion, the Company is
generally regular in depositing the undisputed statutory dues, including
Provident Fund, "Emplovees’ State Insurance, Income-tax, Goods and Service Tax,
Wealth Tax, Sales Tax, Custom Duty, Excise Duty and other material statutory
dues, as applicable, with the appropriate authorities in India;

According to the information and explanations given to us, no undisputed
amounts payable in respect of aforesaid dues were in arrears, as at March 31, 2023
for a period of more than six months from the date thev became payable.

According to the information and explanations given to us and based on the
records of the Company examined by us, there are no dues of Income Tax, Wealth
Tax, Goods and Service Tax , Customs Duty and Excise Duty which have not been
deposited on account of any disputes.

There are no amounts in the nature of undisclosed transactions or amounts
surrendered as income in assessments under the Income Tax Act, 1961 (43 of 1961).

The Company has not defaulted in repayment of loans or other borrowings or in the
pavment of interest thereon to any lender

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

In our opinion and according to the information explanation provided to us, money
raised by way of term loans during the year have been applied for the purpose for
which they were raised

According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short-term basis have been used for long-
term purposes by the company.

The Company does not have any subsidiary, associate or joint venture, hence
reporting under the clause (ix) (e) of the order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture, hence
reporting under the clause (ix) (f) of the order is not applicable to the Company.

According to the information and explanations given to us and the records of the
Company examined by us, the Company has not raised any money by way of initial
public offer or further public offer and term loans during the year. Accordingly,
provisions of Clause 3(ix) of the Order are not applicable to the Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully, partly or optionally



X1,

Xil,

XI1I.

Xiv,

XV,

XVI.

XVil.

b)

b)

convertible debentures during the year. Accordingly, the provisions stated in
paragraph 3 (x)(b) of the Order are not applicable to the Company.

According to the information and explanations given by the management, there
have been no instances of fraud on the Company by its customers. No fraud by the
Company has been noticed or reported during the year, nor have we been informed
of any such case by the Management. Hence reporting under clause 3(xi)(a) of the
Order is not applicable to the Company.

To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed by the auditors (including Secretarial Auditor) in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the vear and upto the date of this report.
As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly the provisions of Clause 3(xii) of
the Order are not applicable.

In our opinion and as per information and explanations provided to us by
management all the transactions with the related parties are in compliance with
the provisions of sections 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the financial statements as required under
Accounting Standard (AS) 18, Related Party Disclosures specified under Section
133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014.

As per the provisions of Section 138 of Companies Act, 2013 read with Rule 13 of
Companies (Accounts) Rules, 2014, Company is not required to conduct any internal
audit. Accordingly provisions of clause 3 (xiv) of the Order are not applicable to the
Company.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or person connected with them. Accordingly
provisions of clause 3 (xv) of the Order are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-IA of
the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and
(c) of the Order is not applicable.

The Group does not have any Core Investment Company (CIC) as part of the
Group and hence reporting under clause 3(xvi) (d) of the Order is not applicable to the
Company.

Based on the overall review of financial statements, the Company has not incurred
cash losses in the current financial vear and in the immediately preceding financial



XVilii,

XiX.

XX,

xxi,

Anuja Sharma
Proprietor
M.No .123589

year. Hence, the provisions stated in paragraph clause 3 (xvii) of the Order are not
applicable to the Company.

There has been no resignation of the statutorv auditors during the year.

According to the information and explanations given to us and based on our examination of
financial ratios, ageing and expected date of realisation of financial assets and payment of
liabilities, other information accompanying the standalone! financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that no
material uncertainty exists as on the date of audit report and the Company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date

The provisions of section 135 of the Companies Act, 2013 are not applicable to the
Company, hence reporting under clause 3 (xx) (a) & (b) are not applicable.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
standalone financial statements. Accordingly, no comment in respect of the said clause has
been included in the report.

For Anuja Sharma & Co
Chartered Accountants
Firm Registration No. 140334W

Mumbai
30t May 2023
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SURKARTIK CLOTHINGS PRIVATE LIMITED
Dalance Sheet as at 31st March 2023

(Rs. In Lacs)
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Anuja Sharma
Propnetor
Membership No. 123589
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Place: Mumbai
Date - 30/05/2023

Particulars Note No. Asat 31.03.2023 As at 31.03,2022
ASSETS
Non-currcnt assets
Property, Plant and Equipment 3 1,019 50 846 16
Capital Work 1n Progress 3 874 31 23477
Financial Assets
Investments 4 17 00 -
Other Financial Assets s 30 87 1541
Total non-current asscts 1,941 68 1,096 34
Currcnt assets
Inventories 6 868 24 818.40
Financial Assets
Trade receivables 7 956 .45 1,109 56
Cash and cash equivalents 8 29.69 364
Bank balances other than cash and cash equivalents above 9 7.24 724
Loans 10 1.99 2.86
‘Other financial assets 11 0.54 054
Other current assets 12 233 06 143 25
Total current asscts 2.097.22 2.085 50
TOTAL ASSETS 4.038.89 3,181.84
EQUITY AND LIABILITIES
Equity
Equity Share capital 13 30.10 30.10
Other Equity 14 1,300.13 1.159.52
Total equity 1.330.23 1.189 62
LIABILITIES
Non-current li
Financial Liabilities
Borrowings 15 915.13 409.92
Deferred tax liabilities (net) 16 45.14 40.29
Total non—current liabilities 960 27 450.21
Current liabilitics
Financial Liabilities
Borrowings 17 1,051.85 645.69
Trade payables 18 54236 734.97
Other financial liabilities 19 90.32 52.99
Other current habilities 20 14.50 89.16
Current Tax Liabilities (Net) 21 49.36 19.21
Total currcent liabilities 1,748 39 1,542.02
TOTAL EQUITY AND LIABILITIES 4.038.89 3.181.84
The accompaning notes form part of the financial statements 1 t0 40
As set out 1n our attached report of even date
For Anuja Sharma & Co For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. = 140334W -
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Frivert vuons pomisd (50.53) -
€ nshi fleows bafespn szttt ditimey errs 151.0% (72.2%)
Vortemerrdivmey iterrs - -
P CASHBUS 3 BEOSA VAT ACTIVITTERS 151.0% (92.2%)
(45)  CASHEIS P B ST G ACTIVIRIES
- Ve hmen ef Firech macets (906,.43) (34.7%)
Sale of }hredd Ascedt - 1.06
(Vurchasey /) enle of inveddrnernts (Fiel) (17.0/5) -
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| Wrrsmadds feestns Destiig bettn bt trmitits - =
Vegrmgrmmad ef S tevrn bemrernings 205.21 (29.03)
€ hnnge in wentirg capital bemrerssings fremm banks 406,15 18545
Iriterest goaidd (117.57) (32.97)
Fibl CASI VO B IHATCINOG ACTIVITING 793.79 123.45
L I FEASE N CASHE AN CASH BOUIVALAYN TS (A4 C) 26.05 (2.1%)
RPNty BALAYCE OF CASH AN CASH FAQUIVALANTS 3.64 5.80
CANLTNTOG BN A N CF CAGH AT CASII BT AI AT S 29.69 3.64

Metes 1o cash florw stalement:
b sberse cush frm statemernt has been prepared under the indireet method as set out in Indian Accounting Standard 7 on "Staternent of Cash Flow”™ notified u/s

D% 0of Conpgeanies Aet, 20075 (“Aet”) read with relevam rules issued thersunder and the relevant provisions of the Act.
b, Al the figures in brackets are enitflers.

o, Wreviens year's figures bave been tegrouged vierever pecessary.

A st ennt in enir attached regent of even date

For and on behalf of the Board of Directors
Vor Anuja Sharims & Co

Chartered Acensintants 27 ot I//;,T-\‘ _
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HING PRIVATE LIMITED

MENT OF CHHANGES IN EQUITY FOR TIHE YEAR ENDED 31ST MARCII 2023

A. Equity Share Capital (Rs. in Lacs)
Particulars Value
Balance as at April 1, 2020 30.10
Changes during the ycar -
Balance as at March 31, 2021 30.10
Balance as at April 1, 2021 30.10
Changes dunng the year -
Balance as at March 31, 2022 30.10
B. Other Equity (Rs. in Lacs)
Rescrves and Surplus Other Total
C h i
Particulars Chapital Reserve Sccuritics Retained GWPTE i:::l::
Premium Earnings
Reserve
Balance at the beginning of the reporting
period i e. Ist April, 2020 - 520.90 48028 - 1,001 18
Profit for the year - - 158.34 - 15834
Other Comprehensive Income for the year® - - - - -
Balance st the cnd of the reporting period i.e. = 520.90 638.62 - 1,159.52
31st March, 2021
Balance at the beginning of the reporting
peniod i e 1st Apnil, 2021 - 520 90 63862 . 1,159.52
Profit for the year 140.61 - 140.61
Other Comprehensive Income for the year® - - - - -
Balance at the end of the reporting period i.e. - 520.90 779.23 - 1,300.13
31st March, 2022
*Movement in other prch ive rclates to of the nct defined benefit plans

Nature of reserves

a) Sccurities Premlum Reserve: Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with
the provision of the Companies Act, 2013

b) Retained Earnings: Retained earmings are the profits that the Company has camed till date, less any transfers to other reserve, dividends or other
distributions paid 10 sharcholders.

©) Capital Reserve: The reserve is utilised in accordance with the orovision of the Companies Act. 2013,

Contingent Liabilities and Commitments 30
(To the extent not provided for)

Significant Accounting Policies 2

The accompaning notes from part of the financial 1 to 40
statements

As set out 1in our attached report of even date

For Anuja Sharma & Co
Chartered Accountants
Firm Registration No. : 140334W

For and on behalf of the rd of Directors

Anuja Sharma
Propnector
Membership No. 123589

Place: Mumbai
Date : 30/05/2023




SUKARTIK CLOTHING PRIVATE LIMITED
Notes to [inancial statements for the year ended 31st March 2023

2.2

2.3

(@)

Corporate Information
Sukartik Clothing Priv

ate Limited (the Company) was incorporated to carry on the business of manufacturing
ol scamless

garments. The registered office of the Company Is at 28, Bombay Samachar Marg,3rd Floor,
Fort,Mumbai -400023, Maharashtra, India

The linancial statements for the year ended March 31, 2023 were authorized

and approved for Issue by the Board
of Directors on May 30, 2023

Significant accounting policies

Basis of accounting and preparation of financial statements

The [inancial statements have been preparcd on the historical cost basis except for certain financial assets and
liabilities which have been measured at fair value amount.

The linancial statements of the company have been prepared to comply with the Indian Accounting Standards

(Ind AS’), including the Accounting Standards notified under the relevant provisions of the Companies Act,
2013.

Upto the ycar ended 31st March, 2019, the Company has prepared its [inancial statements in accordance with the

requirement of Indian GAAP, which includes Standards notified under the Companies (Accounting Standards)
Rulcs, 2006 and considered as *Previous GAAP®.

Thesc linancial statements arc the Company's first Ind AS financial statement.

Company's [inancial statements arc presented in Indian Rupces (Rs.), which is its [unctional currency.

Usc of estimatcs

The preparation of (inancial statements requires the Management to make estimates and assumptions considered
in the reported amounts of assets and liabilitics (including contigent liabilitics) and the reported income and
expenses during the year. The Management believes that the estimates used in preparation of the financial

statements are prudent and reasonable. Future results could differ duc to these estimartes and the differences

between the actual results and the estimates are recognised in the periods in which the results arc
known/materialise.

Summary of Significant Accounting Policics

Property, Plant & Equipment

Property, plant and equipment are stated at cost, nct of recoverable taxes, trade discount and rebates less
accumulated depreclation and impairment losses, if any. Such cost includces purchase price, borrowing cost and
any cost dircctly attributable to bringing the assets to its working condition for its intended use, net charges on
foreign exchange contracts and adjustments arising from exchange rate variations attributable to the asscts.
Subscquent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,

only when it is probable that future cconomic benelits associated with the item will flow the entity and the cost
can be measured reliably.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
cach financial yecar end and adjusted prospectively, if appropriatc.

Gains or losscs arising from derccognition of a property, plant and equipment are measured as the difference
between the net disposal procceds and the carrying amount of the asset and are recognised in the Statement of
Profit and Loss when the asset is derecognised.




(b)

(o)

()

(O]

(O]

®)

Intangible assct

Intangible Asscts are stated at cost of acquisition net of recoverable taxes, trade discount and rebate less
accumulatcd amortisation/ depletion and impairment loss, if any. Such cost includes purchase price, borrowing
costs, and any cost directly attributable to bringing the assct to its working condition for the intended use and

nct charges on forcign exchange contracts and adjustments arising [rom cxchange rate variations attributable to
the intangible asscts.

Subscquent costs are included in the asset's carrying amount or recognized as a scparatc asscts, as appropriate,

only when it is probable that future cconomic benefits associated with the items will flow to the Company and
cost can be measured reliably.

Gains or losscs arising [rom derecognition of an intangible asset are measured as the difference between the net
disposal proceceds and the carrying amount of the asset and arc recognised in the Statement of Profit and Loss

when the assct is derecognised.

Dcpreciation and amortisation

Depreciation on property, plant and equipment is provided using straight-linc method. Depreciation is provided
based on uscful life of the asscts as prescribed in Schedule II of the Companics Act,2013.

Inventorics

Inventories arc stated at lower of cost/unamortised cost or realisable value. The company cvaluates the realisable
value and/or revenuc potcntial of inventory bascd on management estimate of market conditions and [uture

demand and appropriate impairment is made in cases where accelerated impairment is warranted.

Cash and cash cquivalents
Cash comprises cash in hand and demand deposits with banks. Cash equivalents are short-term balances (with

an original maturity of threc months or less from the datc of acquisition), highly liquid investments that are

readily convertible into known amounts of cash and which are subjcct to insignificant risk of changes in value.

Cash Flow Statement

Cash flows are stated using the indirect method, whereby profit/(loss) before extraordinary items and rax is
adjusted for the cffects of transactions of non-cash nature and any deferrals or accruals of past or future cash
reccipts or payments. The cash flows from operating, investing and financing activitics of the Company are
segregated based on the available information.

Financial Asscts

All financial assets are initially recognised at fair value. Transaction costs that are directly attributable to the
acquisition of financial assets, which are not at fair value through profit or loss, are adjusted to the fair value on
initial recognition. Purchase and sale of financial asscts are recognised using trade date accounting.

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective
is to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give

rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss' (ECL) model, for evaluating
impairment assessment of financial assets other than those measured at fair value through profit and loss
(FVTPL). o ) ) .

The company measures the expected credit loss associated with its assets based on historical trend, industry

practices and the business enviornment in which the entity operates or any other appropriate basis. The

impairment methodology applied depends on whether there has been a significant increase in credit risk.




(h)
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Financial Liabilitics

Initial recognition and mcasurement:

All financial liabilities are recognized initially at fair value and in casc of loans net of directly attributable cost.
Fees of recurring nature are directly recognised in profit or loss as [inance cost.

Subscquent measurcment:

Financial liabilitics are carricd at amortized cost using the effective interest method. For trade and other

payables maturing within onc ycar from the Balance Sheet date, the carrying amounts approximate fair value duc
to the short maturity of these instruments.

Employecc Benefits
Short Term Employce Bencfits
The undiscounted amount of short term employce benefits expected to be paid in exchange for the services

rendered by employecs are recognised as an expense during the period when the employces render the services.

Tax Expenses

The tax expense [or the period comprises current and deferred tax. Tax is recognised in Statement of Profit and
Loss, except to the extent that it relates to items recognised in the comprehensive income or in equity.

Current Tax
Current tax asscts and liabilitics are mcasured at the amount expected to be recovered from or paid to the

taxation authorities, based on tax rates and laws that are cnacted or substantively enacted at the Balance Sheet
darte.

Deferred Tax

Dcferred Tax is recogniscd on temporary diffcrences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred income tax asscts are recognised to the extent that it is probable that taxable profits will be available
against which the deductible temporary differences and the carry forward of unused tax credits and unused tax
losses can be urilised.

The carrying amount of deferred income tax assets is reviewed at cach reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax assets to be urtilised.

Deferred tax liabilitics and asscts are mcasured at the tax rates that are expected to apply in the period in which
the liability is secttled or the asser rtealised, based on rtax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The carrying amount of deferred tax liabilities and
assets are revicwed at the end of each reporting period.

Foreign currencies transactions and translation
Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction
Exchange differences arising on settlement of transactions are recognised in Statement of Profit or Loss.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
closing rates of exchange at the reporting date. Exchange differences arising on translation are recognised in
Other Comprehensive Income.

Revenue recognition

Revenue is recognised to the extent it is probable that cconomic benefits will flow to the Company and the
revenuc can be reliably measured. Revenue is measured at the fair value of the consideration received or
receivable.

Other incomc
Interest Income from a financial asset is recognised using Effective Interest Rate (EIR) Method.
Dividend income is recognised when the Company’s right to receive the payment has been established.




(n)

©)

Earnings per share

Basic carnings per sharc is computed by dividing the profit/(loss) after tax (including the post tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year.
Diluted carnings per share is computed by dividing the profit/(loss) after tax (including the post tax effect of
extraordinary items, if any) by the weighted average number of cquity shares considered for deriving basic

carnings per share and the weighted average number of equity shares which could have been issued on the
conversion of all dilutive potential equity shares.

Provisions & Contigencies

Provisions are recognised when the Company has a present obligation as a result of a past events, it is probable
that an outflow of resources embodying cconomic benefits will be required to settle the obligation and a rcliable
cstimate can be made of the amount of the obligation.

If the clfect of the time value of money is material, provisions arc discounted using a current pre-tax rate thac
rcllects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision duc to the passage of time is recognised as a financial cost.

Contingent liabilitics are disclosed unless the possibility of outflow of resources is remote. Contingent asscts are
neither recognised nor disclosed in the financial statements.
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SUKARTIK CLOTHING PRIVATE LIMITED
Notes on Financial Statements for the year ended 31t March 2023

(Rs_in Lacs)

Particulars

As At 31.03.2023  Asat 31,03,.2022

Note 4 : INVESTMENT (at cost)
Max Life - Growth Super Fund ® 1700

Total 17.00 -
* Unit Linked Non-Participating Individual Lift Insurance Plan for Mr. Navratan Gaggar( Director)

NoteS:  OTHER FINANCIAL ASSETS
Secunty Deposits 3087 1541

Total 30.87 1541

Note 6: INVENTORIES
(Refer note 2.3-d)

Raw Materials and components 36429 331.76
Stock in trade 4847 8217
Finished goods 39536 34727
Stores, spares and Consumables 60 12 5121

Total 868.24 818.40

Note 7: TRADE RECEIVABLES
(Unsecured and Considered good)

Trade Reccivables 956 45 1,109.56

Totnl 956.45 1.109.56

Thero are no outstanding trade reccivables from any directors or other officers of the Company or any of them cither severally or jointly
with any other person.

As at 3131 March,2023

Outstanding for periods
Tessthan 6] Emonthato 1 More than 3|
Particulars months year 1-2yesn 2-3yean years Tota
GlUndisputed Trade Receivabie-
Consider Good 763.54 s6.72 2732 - 108.87 958.45

(MUndisputed Trade Receivables —
which have significant increase in

credit risk N & - - - -
() Undisputed Trade Recelvables —
credit impaired . K - - < -
() Doputed Trade
[Recenvables—considercd good - - - - - -
V) Disputed Trade Receivables —

which have significant increase in

credit risk - - - - . -
(V1) Disputed Trade Receivables —

credit impsired . - 0 - - -
TOTAL 76354 S672 2732 - ics 87 Sseas

As st 31zt M3rch.2022

Gutstanding for periods
Uess than 6] & months to 1] More than 3|

Particutars months vear| 1-2 years 2-3 years| vears Total
TJUndisputed Trade Receivable
Consider Good 908 00 85.22 sa22 43.73 1420 1.109.55 |
[(Unaisputea Trade Recewabies =
which have significant Increase in
credit risk - - S - S :
() Undisputed Trade Recelvables —
credit impaired - - o 2

V) cd Trade
Recelvables—onsidered good - - - - - -
(v) Disputed Trage Receivables —

which have significant increase In
credit risk - -
(vi) Disputed Trade Recelvables —
credit impaired - -
TOTAL 508.00 8522 5823 a373 1380 110956

Note 8: CASH AND BANK BALANCES
Cash and Cash equivalents
Balances with Bank 0.07 0.07
Cash on hand 29.61 357

Total 29.69 3.64




SUKARTIK CLOTHING PRIVATE LIMITED
Notes on Financial Statements for the year ended 3 1st March 2023

Particulars

(Rs. in Lacs)

As at 31.03.2023 As at 31.03.2022
Note 9:

BANK BALANCES OTHER THAN CASH AND CASH
EQUIVALENTS ABOVE

Other bank balances:

In fixcd deposit account with maturity less than 12 months

7.24 7.24
Total 7.24 7.24
Note 10: CURRENT LOANS
Unsccured, considered good
Loan to employees 1.99 2.86
Loans to Others 0.01 0.01
Total 1.99 2.86
Note 11 : OTHER FINANCIAL ASSETS
Unsccured,considered good
Interest receivable 054 0.54
Total 0.54 0.54
Note 12: OTHER CURRENT ASSETS
(Unsecured, considered good unless otherwise stated) E
Prepaid expenses 433 (;62
Advance to suppliers 93.49 -
Other Receivables 024 024
Balance with Statutory Authorities 135.00 13462
Total 233.06 14325




SUKARTIK CLOTHING PRIVATE LIMITED
Notes on Financial Statements for the ycar ended 31st March 2023

- (Rs. in Lacs)
Particulars Asat31 March 2023 As at 31 March 2022
Number Amount Number Amount
Note 13 : EQUITY
Avuthorised
Equity Shares of Rs.10/- each 301,000 30.10 301,000 30.10
Issued,Subsribed and Paid up
Equity Shares of Rs.10/= cach 301,000 30.10 301,000 30.10
Total 301000 30.10 301000 30.10

a : During the current year and in the previous year, there have been no movements in the numbers of cquity sharcs outstanding.

b : Details of Sharcholders holding morc than 5% of shares of the company:-
Name of Sharcholder

Gamet Intemational Limited
Ramakant Gaggar

Suresh Gaggar

Navratan Gaggar

¢ : Terms/Rights attached to Equity Shares:-

(i) The Company has only one class of Equity shares having par valuc of Rs. 10/- per share.

(1) Each holder of Equity share is entitled to one vote per share.

As 0131 March 2023
No. of Shares % of Holding

held
211,000 70.10
30,000 9.97
30,000 9.97
30,000 9.97

As nt 31 March 2022

No. of Shares
held
211,000
30,000
30,000
30,000

% of Holding

70.10
9.97
997
997

@1ii) In the event of Liquidation of the Company , the holders of Equity shares will be entitled to receive the realised value of the assets of the Company, remaining
afler payment of all prefrential dues(if any) .The distribution will be in proportion to the number of ¢quity shares held by the sharcholders.

d : Share held by holdi Y
Name of the company Numbers % of Holding Numbers % of Holding
Gamect International Limited 211000 70.10 211000 70.10
. Details of Shareholding of Pr at the and at the end of the ycar
Name of Promoter As nt 31.03.2023 As at31.03.2022 % Change
No. of Share Shares|No. of Share Shares| during the year
Garnet Intemnational Limited 211,000 70.10 211,000 70.10 0.00
Ramakant Gaggar 30,000 2.97 30,000 9.97 0.00
Suresh Gaggar 30,000 997 30,000 9.97 0.00
Navratan Gagpar 30.000 9.97 30,000 9.97 0.00
TOTAL 301,000 100 301,000 100 -
Note 14: OTHER EQUITY
a. Securities Premium Account
Balance as per the last financial statements 520.90 520.90
Sub-total 520.90 520.90
b. Surplus in the Statement of Profit and Loss
Balance or (deficit) as per the last financial statements 638.62 480.28
Add/(Less): Net Profit/(Loss) for the year 140.61 158.34
Sub-total 779.23 638.62
<. Other Comprehensive income
Balance as per the last financial statements - -
Add: Movement in OCI (Net) during the year B £
Sub-total - =
Total 1,300.13 1,159.52
Note 15: BORROWINGS
Secured
Term Loans from banks (refer note no 15.1) 557.62 52.40
Unsecured
Loans and advances from related parties (refer note no 15.2 and 32) 357.51 357.51
Totnl 915.13 409.92




15.1: Terms of Repayment and Security details of Tenm Loans ¢

Name of the Bank

AXIS BANK

AXIS BANK

HDEC AUTO
LOAN

HIFC AUTO
1OAN

Type of Loan

Torm Jomn

Tewn Loan

Loan Account No.

32450564

Amount sanctioned

TR 500,000] T

14, ﬂm) 000

Vehicle Tonn

121, 761

Vehicle Loan

Amount availed 00, ||upm1 14 mu 000 4/1 701 l ﬂ"! '107
Sanction Date A1/08/2022 V1/1272019 (:1/0';/)0/1 29.03 2023
Total No ot Instalments A2 42 060 60
No .of Instaliments paid [{] [E] 19 0
No.of balance Instaliments to be paid 12 27 11 o0
Amount of lnstalment 1145830 2648000 K522 32625
Repavment Type Monthly Monthly Monthly Monthly

Nature of Security
1. Term Loans fvom Axis bank i

s secured by way of Equitablo Mortgage of Industiinl Proporty situnted nt Ludhinnn,

2. Personally guaranteed by two directors of the compuany,
3. Vehicle loan is secured by hivpothecation of specitio vehicles ncquired from tho lonn,

15.2 Maturity profile of other unsecured lonns are as under:

Name of'lender Gnrnet Internntional 1imitee
Loan Referance No. - 'l'/
Interest rate 9%

lLong tcrm

Repayment of loan

C \,()l

“

‘.
Mlll\/l“

*(\

A

\.

)x\ e




SUKAF K CLOTHING PRIVATE LIMITED
Notes on Financial Statements for the year ended 31st March 2023

(Rs_in Lacs)

Particulars

As at 31.03.2023

As at 31.03.2022

Note 16: Dli?-’l‘llll([i[) TAX LIABILITIES (net)
DifTerence between book and tax depreciation

45.14 2396
Note 17: BORROWINGS b 2201 22
Secured
Loans repa able on demand from banks;
Working Capital Loan 662.05
Current maturitics of long-term debts (refer note no 15) 173.70 43?22
Unsecured
Loans repayable on demand from related panties 216.09 125.49
Total 1,051.85 645.69
Nature of Sccurity :
1. Sccurcd by way of Equitable Mortgage of Industrial Property situated at Ludhiana.
2. Sccured by way of 2nd charge on the entire current assets of the company.
3. Personally guaranteed by two directors of the company.
Note 18;: TRADE PAYABLES
Duc to Micro and Small Enterprises * - -
Others 542.36 734.97
Total 542.36 734.97

* Bascd on the information available with the company in response to the enquirics from all existing suppliers with whom the
company deals, there arc no supplicrs who are registered as micro and small enterprises under * The Micro, Small and Medium

Enterpriscs Development Act, 2006' as at 31.03.2023

Trade Payable Ageing Analysis

As at 31st March,2023
Outstanding for following periods
More than 3
Particulars Less than 1 year, 1-2 years 2-3 years years Total
()MSME E N B E N
(ii)Others 528.21 0.39 - 13.75 542.36
(iii)Disputed Dues- MSME - - - - %
(iv) Disputed Dues- Others - - - - -
TOTAL 528.21 0.39 - 13.75 542.36
As at 31st March.2022
© Ing for following periods
More than 3
Particulars Less than 1 year 1-2 years 2-3 years years Toral
()MSME = - - - -
(il)Others 657.44 19.29 13.92 a32 73a.97
(lii)Disputed Dues- MSME - - - = 5
(iv) Disputed Dues- Others - - - - -
ToTAaL €97.aa 19.29 13.92 332 734.97
Note 19: OTIIER FINANCIAL LIABILITIES
Other accrued expenses
to others 51.09 33.82
to related parties (refer note no.32) 39.24 19.18
Total 90.32 52.99
Note 20: OTIIER CURRENT LIABILITIES
Statutory Liabilities 5.30 3.37
Advance from Customers 9.20 85.78
Total 14.50 89.16
Note 21: CURRENT TAX LIABILITIES (net)
Provision for Taxation ( net of taxes paid) 49.36 19.21
Provision for Tax 53.99 58.48
Less : Advance tax 4.63 21.53
Total 49.36 19.21




TS CcLOTHING PRIVATE LIMITED

"_-n: ‘Financinl Statements for the ycar ended 31st March 2023
i

Particulars (Rs. in Lacs)
2022-2023 2021-2022
Notc 22: REVENUE FROM OPERATION
Salc of Products :
Garments
y Local
3,766.51 3,342.32
Total 3,766.51 3,342.32
Note 23: OTHER INCOME
Interest
on Fixed Deposits
0.00 2.22
Miscellancous income
Ttems wrongly classificd as Expenses last year instead of Investment s5.00 0_40
Total 5.00 2.62
Note 24: COST 9]7 MATERIALS CONSUMED
Opening stocks:
Raw Material
e ) 215.00 147.78
Dyes & Chemicals 116.75 117.11
Add : Cost of purchases
Raw Materials
kram 614.11 82721
Dyes & Chemicals 862,89 746.71
Less: Closing stock
Raw Material
Yam 239.19 215.00
Dyes & Chemicals 125.10 116.75
Total 1,444.46 1,507.06
Note 25: CHANGES IN INVENTORIES
Opening Stock:
Finished goods 347.27 236.82
Stock in trade 82.17 74.01
Work in progress - -
Closing Stock:
Finished goods 395.36 347.27
Stock in trade 48 47 82.17
Work in progress el he
o prog Total (14.39) (118.61)
Note 26: EMPLOYEE BENEFIT EXPENSE
Salaries and Wages
To Directors Relatives 635-16 553-78
To others . .
Contribution to Provident and Other Funds 10.80 6.55
Staff Welfare Expenses 10.47 8.44
Total 706.43 568.77
Note 27: FINANCE COST
Interest expense on
On loans 24.48 12.76
Bill discounting facility Sggg o-os
Others . -
Cash Credit Facility 3291 19.99
0.38 0.16

Bank Charges

Total 117.57 32.97
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Note 28:
A) Manufy
Job charpes

uring Expenses

Power nnd !\icl 14 84 FENE]
Vrelpht & Cantape Towanrdy 23031 21771
Stores and sparen consumed 699 501
Insurance 793 7% 394 o8
Repairs & Mnlnlcnnnuc(Muclllncry) 0.78 900
7785 5777
ll: Administrative and Genernl Expenses TolAk(A) L1787 PYZEY
drokerngre and Commission
Communication Expennes 3.00 161
Limit processing fee 4.74 392
Lepal and Professionnl Charges 3.90 0.97
Auditors' remuncration (refer note 31 8.40 2.5
M ) 118 1.00
embership and Subscription
Miscellancouy Expensen 2,40 f’ 49
Printing and Stationery 28.20 89.88
Rates & Tnxes :80 2282,
R s N -
cpairs & Mnintenance 10.62 6.04
Dircctors Remuneration 12.00 12.00
Bod Dcbts e
Donation 0.04 0.63
Totnl- (13) 7543 12333
©) Selling and Distribution Expenses
Salcs Promotion Expenses 031 0.39
Packing Expenscs 0.10 0.12
Travelling and Conveyance 17.58 19.90
D) Net Forelgn exchange loss (gnin) (0.85) 0.06
Total- (C) 17714 2047
Total (A+13+C) 1,221.34 1,076.4%
Note 29: EARNING PER SHARE
UNIT 2022-2023 2021-2022
Weighted average number of Equity Shares Numbers 301,000 301,000
Nominal Value of a Share Rs. 10.00 10.00
Profil/ (Loss) for the ycar Rs. in Lacs 140.61 158.34
Basic and Diluted Earning Per Sharc Rs. 46.72 52.60
Note 30: CONTINGENT LIABILTIES AND COMMITMENTS:
Contingent liabilitics not providcd: 2022-2023 2021-2022
Undertakings given by the company under EPCG
Scheme, pending fulfillment of export obligation Rs. 11.44 11.44
Note 31: PAYMENT TO AUDITORS
Audit Fees 0.59 0.50
Tax Audit Fees 0.35 0.30
Taxation Mattcrs 0.24 0.20
Cecrtification

1.18 1.00




Note 33:

Note 34:

Note 35:

Note 36:

Note 37:

L ING T
' 1 statements for the year ended Jat March 2023

ATED PARTY DISCI

SURES

Related party disclosures ns required by lnd AS =24 » Related 1

atly Divelos " "
1 Names of related parties and description of velationshl Y SRy iveulbeloy

e
o) Uolding Company

Gamet Intemntional Limited

b) Dircctory
Ramakant Gaggar
Navratan Goggar
Sandhyn Lotlikar

©) Otherrelated partics willuwhon transnctions ha <
N Lt haye taken pla [l cyeal
\ W) 1 kenplace during the y

I1) Transactions during the year and balances out

nnding as at yenr end with the related partles nre ne followsr

(1ta_lnn I.now)
Particulars Volume of the tlon Dulance ns on
2022-2023 2021-2022 20222023 2021-2022

Non current linbilitics
Inter corporate borrowings

Gamet Intemational Limited - . 137.51 3372.51
Vatsal Vastran Private Limited 216.09 . 216.09 125,49
Indirect Expenses
Directors Remuneration 12,00 12.00 3643 9248
Note:

1) Related party rel is identified by tho Company nnd relied upon by the nuditors,
2) Figure in the brackets pertnins to perious year.

111) During the year, Company has not entered into any transactions with any entitios owned / controlled by the directors .

Fair Value Measurements
There is no materinl fair value measurement on Ind AS adoption.

The company operates in a single segment f.o. textilo (; | garment i ing) having the same risk snd return. flence
reporting as per Indian Accounting Standard (Ind AS) 108 “"Operating Scaments” is not applicable,

No provision has been made for nccrued linbility in respect of gratuity payablo to employces, ag the Company s in the process of
taking actuarial valuation certificate for present wvalue of future liabilitics.

Previous year's figures are regroupcd, rearranged, or recast wherever necessary to conform to this yenr’s classification.

Disclosurc of ratios :

Pleasc find below ratios to be discl 1 os per the Schedule 11 of the C ies Act i-
Renson for
31t March 3lat March
Ratio Varlance vurlnnce of
. 2022 more than 25%
Increnno in
1.20 135 11,3105 ctrrem linbility

led to decrenso
in current ratio.

Current ratio

Decreaso in
0.11 0.13 20.58% |profit by npprox.

Rctum on equity ratio
q 11.20%

Dccronso in
0,04 0.05 21.20% | profit by approx.
11.20%

148 0.78 -89.12% -

Due to increase
in sales and
decrenso in

Dobtors,

Nct profit ratio

Dcbt Equity ratio

Trade Receivable tumover ratio 3.65 .52 =3.67%

Duc to increaso
in anles and
decrenso in

Dcbiors,

Trade Payablc tumover ratio 231 201 -15.11%

Duo to chango in
6.15 =75.58%| working copital

Net Capital Tumover ratio 10.80
Ly 35.82%




Note 39 :

Note 40 :

tment of Schedule 111
o

ne (0 the noe
1ovable property are held in the nnme of the Company,

o : hins not classilied any property as Investment py i

* e conpans . property, hence fair valuation o Z i

-“nlnn an defined under Rule 2 of Companies (Registered Valuers nnd Valuation) Rules, 2017 (Iunrslm:“"l"cm PRy by Sirepistored
s, not orise.

Compnany hns not roval s I
) The Compan vevalued nuy of its Property, Plant nnd Equipment during 1) i i
peviod and nlso for previous yoar's reporting period @ the cwrrent reporting period and also reporting

iv) During the financi s c lonns or advances in the
i the ancial years ended 31 March 2023 and 31 March 2022, the Company has not granted nny | d
nture of loans to promoters, dircctors, KMPa and the related partics (ns defined under the Companies Act, 2013), either severally or
I /)
S 3 . s y

ointly witl
J y with any other person () repayable on demand or (b) without specifying any terms or period of repayment

I during the current and previous year reporting period

V) The Company doi 2 tongi
pany does not have any i giblo nssets under d

vi) Thero is no I3 N
et ;mm‘;"“:",":‘; l:::::')"l held by the I(‘mnpnny and thero is no proceedings have been initiated or pending against the

propert; i ibi
iy property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
vii) The Company has sanctioned facili

L cilities from banks on the bnsis of sccurit iodi

A ¢ Y / 5 Sis of cu ts.
Company with such banks are in agreement with the books of necounts of the Col’l’umny.”ﬂ“ st WS gt mns fed by the
viii) The Compnny hns n vi il i
byl pany ot been declared wilful defoulter by any bank or financial institution or govermment or any govemment
ix) The Company does not have any relationship with Struck ofT Companics.

xX) There s no charges or satisfaction in relation to any debt / borrowings yet to be registered with ROC beyond the statutory period.

xi) The Company does not have investment in any downstream companles for which it has to comply with the number of layers
proscribed under Clausc (87) of Scction 2 of tho Companics Act, 2013 read with Companics (Restriction on number of layers) Rules,

2017, hence no disclosure is required ns such

xli):ﬂm Compuny hins not ndvanced or lonned or invested funds (cither borrowed funds or Share premium or any other sources or kind
of ‘|l‘llld») to nny other person(s) or cntity(ics), including foreign entitics (intermediaries) with the understanding (whether recorded in
writing or otherwise ) that the intermedinry shall; n) Dircctly or indircctly lent or invest in other person(s) or catity (i¢s) identified in
any manner whatsoover by or on behalf of the (Ultimate Beneficiarics) Or b) Provide nny guarantee, security or the like to or

on behalf of the Ultimate Beneficinries. Hence no disclosure is required ns such

xiii) The Company has not reccived any fund from any person(s) or entity(ies), including foreign entitics (Funding Partics) with the

understanding (whether recorded in writing or otherwisc ) that the company shall;
n) Dircetly or indircctly lend or invest in other person(s) or entity(ies) identificd in any manner whatsocver by or on behalf of the

Funding Party (Ultimate Beneficiaries) Or
security or the like to or on behalf of the Ultimate Beneficiarics. Hence no disclosure is required as such.

b) Provide any guarantee,
has not recorded any transaction in the books of nccounts that has been surrendered or disclosed as income during

xiv) The company
the year in the tax assessments under the Income Tax Act, 1961.

xv) The compnny has not traded or invested in crypto currency or virtual currency during the financial ycar.
rs of Scetion 135 of the Companics Act, 2013.

xvi) The Compnny is not required to comply with the provisi

ing during the fi ial year.

The Company has neither pnid nor provided interest on its b

Balances of Current assets,Current Linbilitics and Loans & Advances ore subject to confimmation / reconciliation , ifany.

As sct out in our nttnched report of cven date

For Anuja Sharma & Co
Chartered Accountants
Firm Registration No. 140334\ 9

For and on behalf of the Board, of Dircctors

AYSVINEY PPN
— A
SRR .
) Rat
RN - 140334W )
MUMBAI  J

Anuja Sharma

Proprictor
Membership No. 123589 i

Place: Mumbai

Date : 30/05/2023




